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Independent Auditor's Report

To the Directors of Fraser Valley Health Care Foundation: 

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of Fraser Valley Health Care Foundation (the "Foundation"), which comprise the statement of
financial position as at March 31, 2023, and the statements of operations, changes in fund balances and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the
accompanying financial statements present fairly, in all material respects, the financial position of the Foundation as at March 31, 2023,
and the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting standards for not-
for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Foundation derives revenue from donations, the completeness of which is not
susceptible to satisfactory audit verification. Accordingly, verification of these revenues was limited to the amounts recorded in the
records of the Foundation. Therefore, we were not able to determine whether, as at and for the year ended March 31, 2023, any
adjustments might be necessary to donation revenues and excess (deficiency) of revenues over expenses reported in the statement of
operations, excess (deficiency) of revenues over expenses reported in the statement of cash flows, and current assets and fund
balances reported in the statement of financial position. This caused us to qualify our audit opinion on the financial statements as at
March 31, 2023 and for the year ended March 31, 2022.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Foundation in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Foundation or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Foundation’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the

Foundation’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw

attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,

future events or conditions may cause the Foundation to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the

financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia) we report that, in our opinion, the accounting policies applied in preparing and
presenting the financial statements in accordance with Canadian accounting Standards for not-for-profit organizations have been applied
on a basis consistent with that of the preceding year.

Abbotsford, British Columbia

September 19, 2023 Chartered Professional Accountants





Fraser Valley Health Care Foundation
Statement of Operations
For the year ended March 31, 2023

General Internally
Restricted

2023 2022

Revenue  
Donations  892,751 2,678,254 3,571,005 2,700,075
Investment income (loss)  (133,899) - (133,899) 278,002
Unrealized losses on short-term investments  (7,486) - (7,486) (207,794)

751,366 2,678,254 3,429,620 2,770,283

Expenses  
Advertising and promotion  131,973 - 131,973 107,343
Donor/volunteer recognition  2,723 - 2,723 11,261
Fundraising expenses  116,530 142,156 258,686 175,762
Insurance  3,776 - 3,776 6,300
Investment advisory fees  43,218 - 43,218 38,631
Minor equipment and computer maintenance  7,794 - 7,794 -
Office and miscellaneous  (Note 4) 70,843 - 70,843 60,402
Professional fees  36,914 - 36,914 37,097
Wages and benefits  (Note 4) 462,003 - 462,003 453,919

875,774 142,156 1,017,930 890,715

Excess of revenue over expenses before other items (124,408) 2,536,098 2,411,690 1,879,568

Other items  
Disbursements  (Note 4) (20,194) (2,847,285) (2,867,480) (2,300,692)
Realized gains on foreign exchange  13,724 - 13,724 29,658
Unrealized gains on foreign exchange  101,448 - 101,448 2,003

94,978 (2,847,285) (2,752,308) (2,269,031)

Deficiency of revenue over expenses (29,430) (311,187) (340,618) (389,463)

The accompanying notes are an integral part of these  financial statements
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Fraser Valley Health Care Foundation
Statement of Changes in Fund Balances

For the year ended March 31, 2023

General Internally
Restricted

2023 2022

Balance, beginning of year 3,651,243 1,547,501 5,198,744 5,588,207

Deficiency of revenue over expenses (29,430) (311,187) (340,618) (389,463)

Balance, end of year 3,621,813 1,236,314 4,858,126 5,198,744

The accompanying notes are an integral part of these  financial statements
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Fraser Valley Health Care Foundation
Statement of Cash Flows
For the year ended March 31, 2023

2023 2022

Cash provided by (used for) the following activities  
Operating

Deficiency of revenue over expenses (340,618) (389,463)
Unrealized losses on short-term investments 7,486 207,794
Unrealized gains on foreign exchange (101,448) (2,003)

   (434,580) (183,672)
Changes in working capital accounts  

PST and GST receivable 47,709 13,398
Accounts payable and accruals 428,784 (75,170)

   41,913 (245,444)
Investing   

Increase (decrease) in short-term investments   (36,606) 574,033

Increase in cash resources  5,307 328,589
Cash resources, beginning of year   419,988 91,399

Cash resources, end of year   425,295 419,988

The accompanying notes are an integral part of these  financial statements
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Fraser Valley Health Care Foundation
Notes to the Financial Statements

For the year ended March 31, 2023

1. Incorporation and nature of the organization

Fraser Valley Health Care Foundation (the “Foundation”) was incorporated under the Societies Act (British Columbia) on
April 11, 2002 in order to continue to undertake the activities previously conducted by the Fraser Valley Health Care
Foundation Society and the Chilliwack Hospital Foundation Society. The Foundation is a Not-For-Profit organization and is a
registered charity under the Income Tax Act, and as such is exempt from federal and provincial income taxes. The purpose
of the Foundation is to raise funds to further the improvement of health care in the facilities and programs operated, funded
or endorsed by Fraser Health Authority ("Fraser Health"), within the Fraser Valley Regional Hospital District through
providing support for equipment, education, research, operations, construction, and development.

2. Significant accounting policies

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part III of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada, which are part of the generally accepted accounting principles, and include the following significant accounting
policies:

Basis of accounting

The Foundation follows the restricted fund method of accounting for donations, thereby recognizing donations and
investment income as revenue in the appropriate internally restricted funds as specified by donors. The fund classifications
are:

a) Internally restricted fund

    On the majority of donations received which have been designated for specific purposes, the Foundation 
    classifies 75% as restricted revenues and 25% as general revenues. The internally restricted fund balance

                 comprises the cumulative excess of restricted revenue, over the related expenses.

b) General fund

    The general fund comprises the cumulative excess of unrestricted and undesignated revenues, over the related
    expenses.

Revenue recognition  

Donations are recognized as revenue of the appropriate fund when received or receivable if the amount to be received can
be reasonably estimated and collection is reasonably assured.

Investment income is recorded in the appropriate fund on the accrual basis. 

Short-term investments  

Short-term investments are portfolio investments recorded at fair value, with changes to fair value recorded as investment
income or loss. 

Included in the portfolio are individual bonds, pooled bond funds and market equity investments. The pooled bond funds
invest in federal, provincial, and corporate bonds with a minimum BBB (medium) credit rating. Bonds are valued using
published market quotations. The interest rates on bonds range from 1.10% to 4.05% and mature between June 2023 and
September 2032. Market equity investments are valued based on the published market quotations.

Foreign currency translation

These financial statements have been presented in Canadian dollars, the principal currency of the Foundation's operations.

Transaction amounts denominated in foreign currencies are translated into their Canadian dollar equivalents at exchange
rates prevailing at the transaction dates. Carrying values of monetary assets and monetary liabilities reflect the exchange
rates at the statement of financial position date. Gains and losses on translation or settlement are included in the
determination of excess of revenues over expenses for the current period.

5



Fraser Valley Health Care Foundation
Notes to the Financial Statements

For the year ended March 31, 2023

2. Significant accounting policies  (Continued from previous page)

Donated services  

The work of the Foundation is dependant on the voluntary services of many individuals. Since these services are not
normally purchased by the Foundation, and because of the difficulty in determining their fair value, donated services are not
recorded in these financial statements.

Measurement uncertainty  

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. 

These estimates and assumptions are reviewed periodically and, as adjustments become necessary, they are reported in
excess of revenues and expenses in the periods in which they become known. 

Financial instruments  

Financial instruments are recorded at fair value on initial recognition. Freestanding derivative instruments that are not in a
qualifying hedging relationship and equity instruments that are quoted in an active market are subsequently measured at
fair value. All other financial instruments are subsequently recorded at cost or amortized cost, unless management has
elected to carry the instruments at fair value. Other than short term investments, the Foundation has not elected to carry
any such financial instruments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured subsequently at fair value are expensed as
incurred. All other financial instruments are adjusted by transaction costs incurred on acquisition and financing costs, which
are amortized using the straight-line method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year if there are indicators of
impairment. If there is an indicator of impairment, the Foundation determines if there is a significant adverse change in the
expected amount or timing of future cash flows from the financial asset. If there is a significant adverse change in the
expected cash flows, the carrying value of the financial asset is reduced to the highest of the present value of the expected
cash flows, the amount that could be realized from selling the financial asset, or the amount the Foundation expects to
realize by exercising its right to any collateral. If events and circumstances reverse in a future period, an impairment loss will
be reversed to the extent of the improvement, not exceeding the initial carrying value.

Financial asset impairment

The Foundation assesses impairment of all of its financial assets measured at cost or amortized cost. When there is an
indication of impairment, the Foundation determines whether it has resulted in a significant adverse change in the expected
timing or amount of future cash flows during the year. If so, the Foundation reduces the carrying amount of any impaired
financial assets to the highest of: the present value of cash flows expected to be generated by holding the assets; the
amount that could be realized by selling the assets; and the amount expected to be realized by exercising any rights to
collateral held against those assets. Any impairment, which is not considered temporary, is included in current year excess
of revenue over expenses.

The Foundation reverses impairment losses on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in the excess of revenue over expenses in the year the reversal occurs.
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Fraser Valley Health Care Foundation
Notes to the Financial Statements

For the year ended March 31, 2023

3. Short-term investments

2023 2022

Cash trading account 115,096 135,847
Bonds and other fixed income securities 1,459,333 1,202,741
Equities 3,553,041 3,658,313

5,127,470 4,996,901

4. Related party transactions

Fraser Health is the primary benefactor of funds raised by the Foundation and manages payroll and other expenses on
behalf of the Foundation and is considered a related party.

During the year, the Foundation carried out the following transactions with Fraser Health:

(a) Payments to Fraser Health for operating expenses of $509,108 (2022 - $461,887).

(b) Payments to Fraser Health for equipment and programs of $2,734,625 (2022 - $2,161,451).

Included in accounts payable and accruals are amounts owed to Fraser Health as follows:

(a) Wages and general operating expenditures of $35,992 (2022 - $33,102).

(b) Amount due for equipment purchases of $684,985 (2022 - $291,863).

(c) Administrative expenditures of $26,245 (2022 - $2,427).

5. Employee compensation

During the year ended March 31, 2023, the Foundation paid a total of $130,000 (2022 - $108,637) in salaries and benefits
to one employee with remuneration of $75,000 or greater.

No compensation is paid to members of the board.
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Fraser Valley Health Care Foundation
Notes to the Financial Statements

For the year ended March 31, 2023

6. Financial instruments

The Foundation, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Foundation is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. As at March 31, 2023, the following items are denominated in United States currency:

2023 2022
CAD$ CAD$

Short-term investments 1,648,152 1,668,438

Risk Management Policy

The Foundation is exposed to fluctuations in market prices of United States securities and a mix of Canadian securities,
interest rates and credit risks on Canadian fixed income securities. These risks are mitigated by the Foundation's
investment policies, standards and procedures which prescribe the asset mix of investments, including the credit ratings of
bond issuers. These policies, standards and procedures are designed to avoid undue risk of loss and impairment of assets
and to provide a reasonable expectation of fair return given the nature of the investments. The maximum investment risk of
the Foundation is represented by the market value of the investments.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest
rates. In seeking to minimize the risks from interest rate fluctuations, the Foundation manages exposure through its normal
operating and financing activities. The Foundation is exposed to increased interest rate risk primarily through its bond
portfolio which are impacted by interest rate changes.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from interest rate risk or foreign currency risk), whether those changes are caused
by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market. The Foundation’s investments in publicly-traded securities and corporate bonds exposes the
Foundation to price risk as these investments are subject to price changes in an open market due to a variety of reasons
including changes in market rates of interest, general economic indicators and restrictions on credit markets.
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