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Independent Auditor's Report

To the Directors of Fraser Valley Health Care Foundation:
Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Fraser Valley Health Care Foundation (the "Foundation"), which comprise the statement of
financial position as at March 31, 2024, and the statements of operations, changes in fund balances and cash flows for the year then
ended. and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except far the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the
accompanying financial statements present fairly, in all material respects, the financial position of the Foundation as at March 31, 2024,
and the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting standards for not-
for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Foundation derives revenue from donations, the completeness of which is not
susceptible to satisfactory audit verification. Accordingly, verification of these revenues was limited to the amounts recorded in the
records of the Foundation. Therefore, we were not able to determine whether, as at and for the year ended March 31, 2024, any
adjustments might be necessary to donation revenues and deficiency of revenues over expenses reported in the statement of
operations, deficiency of revenues over expenses reported in the statement of cash flows, and current assets and fund balances
reported in the statement of financial position. This caused us to qualify our audit opinion on the financial statements as at March 31,
2024 and for the year ended March 31, 2023.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Foundation in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Foundation or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to abtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment-and maintain
proféssional skepticism throughout the audit, We dlso:

C

1dentify. and assess the risks of material misstatement of the financial statements, whether due fo fraud or error, designand

petform audit procediires responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide 2

‘basis for ouf opinion. The risk of not detécting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, fargery, intentional cmissions, misrepiesentations, or the override of internaf contral.

CObtain an understanding of internal conirol relevant to the audit in order to-design audit proceduras that are appropiiate in the
‘diroumstances, bul not forthe purpose of expressing an opinion on the effectiveness of the Foundation's internal control.

Evaluate the appropriateness.of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uricertainty exists related to events or conditions that may cast significant doubt on'the

‘Foundation’s ability io.continue as-a goihg concem. If we conclude that a materiaf uricertainty exists, we arerequired to draw

aftention in our auditor's report to the related disclosures in the financial statements or, if such-disclosures are inadequate, to

‘madify our opinion. Quréanclusions are based on the audit eviderice oblained up o the date of our auditor's report. However,

future events or conditions may cause the Foundation to-cease to continue as a going concers, _
Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying fransactions and events in a manner that achieves fair presentation.

We communicate with those charged with govemance’ regardlng. among other matters, the: planned scope and timing of the audit and
‘significant audit findings; including any significant deficiencies in internzl control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the ‘Socleties Act (British Columbia) we: report that, in cur opinion, t_he-accqunting.pdlicies applied in preparing and
présenting the financial statements in accordance with Canadian aceounting Standards for not-for-profit organizations have been applied
on'a basls consisient with that of the preceding year.

Abbotsford, Brifish Columbia MA// LLP

Septembier 17, 2024 Chartered Professional Accountants




Fraser Valley Health Care Foundation
Statement of Financial Position
As-at March 31, 2024

2024 2023
Assets
Current.
Cash _ ‘233,747 425,295
Short-térm investments (Nofe 3) 5,401,187 5,127,470
PST and GST receivable 140,258 81.865.
5,775 80 '5.634,_630-
[.iabilities
Current _
Accounts payabie and accruals (Nole 4) 4,101,414 776,504

Fund Balances
General 3,949,807 3,621,812
internally restricted 723,969 1,236,313

4,673,776 4,858,126

5,775,190 5,634,630

Director

The accompanying niotes are an integral part of these financial statements
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Fraser Valley Health Care Foundation

Statement of Operations
Eor the year ended March 31, 2024

General Internally 2024 2023
Restricted
Revenue : _ : .
Donations 1,046,786 3,140,359 4187,148 3,571,005
Investment income. {foss) 22,093 . 22,093 (133,898}
Unrealized gains {losses) on short-term investmeant 235,807 - 235,807 (7.486)
1,304,686 3_,1 40,359 4,445,046 3,426,820
Expenses: _ o
Advertising and promotion 162,098 - 162,098 131,973
Dehorfvolunieer recegnition 4,616 - 4,616 2,723
Fundraising expensss 147,237 131,792 279,030 258,686
-insurance 3,776 - 3,776 3,776
Investment advisory fees 27,293 - 27,293 43218
Minor equipment and comptter maintenance - - - 7,794
Office and miscelianeous (Note 4) 72,211 - 72211 70,843
Professional fags 118,165 - 118,165 36,914
Wages and benefits (Nofe 4} 458,781 - 458,781 462,003
994,177 131,792 1,125,970 1,017,930
Excess of revenle over expenses before other items 310,509 3,008,567 3,319,076 2,411,890
Otheritems _ _
Disbursements (Nofe 4) (19,868)  (3,520,911) {3,540,777)  (2,867,480)
Realized gains on foreign exchange 98,599 - 98,599 13,724
Unrealized gains (losses) on foreigh exchange {61,248) - {61,248} 101,448
17,485 {3,520,911) {3,503,428) {(2,752,308)
Excess {deficiency} of revenue over expenses. 327,004 {512,344) (184,350}, {340,618}

The accompanying riotes-are an integral part ofthese financial statements:
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Fraser Valley Health Care Foundation
Statement of Changes in Fund Balances
Forthe year ended March 31, 2024

General Intarnally 2024 2023_
‘Restricted: '
Balance, beginning of year 3,621,813, 1,236,313 4,858,126 5,198,744
Eicess-{deficiemiy) of revenue over expenses. 327,994 (512,344) {184.350)- {340,618}
Balance, end of year 3,943,807 723,969 4,673,776 4,858,126

The accompanying netes are an integral part of these -financial statements-
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Fraser Valley Health Care Foundation

Statement of Cash Flows
For the year efided March 31, 2024

2024 2023
Cash provided by {used for) the following activities
Operating _
Excess {deficiency) of revenue over expenses {184,350) (340,618)
Unrealized loss (gain).on shor-term investmenis (235,807} 7,486
Realized gains on foreign exchange (98,599) (13,724)
Unrealized loss {gaif) an foreign exchange 61,248 (101,448)
_ {457,508) (448,304}
Changes in working capital dccounts _ '
PST and GST receivable (58,391) 47,709
Accounts payable and aceruals 324,911 428,784
(190,988} ‘28,189
Investing
‘Increase of short-term investments: {560} {(22,882)
Increase (decrease) in-cash resources {(151,548) 5,307
-Cash resources, beginning .of year 425,295 419,988
Cash resources, end of year 233,747 425,295

The accompanying notes are an infegral part of these- financial statements
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Fraser Valley Health Care Foundation

Notes to the Financial Statemenis
For the ygar ended March 31, 2024

Incorporation and nature of the organization

Fraser Valley Health Care Foundation (the *Foundation”) was incarporated under the Societies Act (British Columbia) on”
April 11, 2002in order to continue to underiake the activities previously conducted by the Fraser Valley Health Care
Foundation Society and the Chilliwack Hospital Foundation Saciety. The Foundation is a:Not-For-Profit organization and is a
registered charity under the Income Tax Act, and as such is exempt from federal and provincial income taxes: The purpose
of the Foundation is to raise funds ta further the improvement of health care in the facilifiés and programs operated, funded
or endorsed by Fraser Health Authority {"Fraser Health"); within the Fraser Valley Regional Hospital Bistrict through
providing support for equipment, education, research, operations, construction, and development;

Significant accounting policies

These financial statements have been prepated in accordance with Canadian accounting standards for nat-for-prafit.
organizations set out in Pait Il of the CPA Canada Handbook —Accounting, as issued by the Accounting Standards Board
in Canada, which aré part of the generally accepted accounting principles, and include the following significant accounting
policies: .

Basis of accounting

The Foundation follows the restricted fund method of accaunting for. donations, thereby recognizing donations-and.
investment income as revenus in the appropriaté internally restricted funds as specified by donors. The fund dlassifications
are:

a) Internally restricted fund

Gn the majority of donations received which have been designated for specific purposes, the. Foundation
classifies 75% as restricled revenues and 25%as general revenugs. The internally restricted fund balance.
comprises the cumuiative excess of restricted revenue; over the related expenses.

b} General fund

The general fund comprises the cumulative excess of unrestricted and. yndesignated revenues, overthe related
expenses,

‘Revenueé recognition

Donatiohs areé recognized as revenue of the appropriate fund when. received-or receivable if the amount to be received can
be reascnably estimated and collection-is reasonably agsured.

Investmerit income is recorded in the. appropriate fund on the accrual basis.

Short-term investments

.Short-term investments 'are-.purtfol'ib- investments recorded at fair value, with changes to fair value recorded as investment.-
income or loss. '

Included in the portfolio are individual bonds, pocled bond funds arid market equity investments. The pooled bond funds.
invest in federal, provincial, and carporate bonds with a minimum BBB {medium) credit rating. Bonds are valued using
puiblished market quotations. Market equity investments are valued based on the published market quotations.

Foreign ciurrency transfation.
These financial statements. have been presented in Canadian dolidrs, the principal currency of the Foundation's operations,

Transaction amounts denominated in fareign currencies are-transfated inta their Canadian dolfar equivalents at-exchange
rates prevaifing at the {ransaction dates. Carrying vailuss of monetary asset$ and monetary liabilites reflect the exchange
rates at the statementof financlal position date. Gains and losses on transiation or setflement are included-in the:
determination of excess of revénues over xpenses for the-current period.




Fraser Valley Health Care Foundation

Notes to the Financial Statements
Forihe year ended March 31, 2024

2. Significant accounting policies (Confinued from previous page)

Donated services

The work of the Foundation Is dependant on the voluntary services of many individuals. Since these services are not
normally: purchased by the Foundation, and because of the difficuity in determining their fairvalue, donated services are not
recorded in these financial statements,

Measurement uncertainty

The preparation of financial statements in canformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilites and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reparted amounts of revenyes
and expenses during the reporting period,

These estimates and assumptions-are revieWed periodically arid, as adjustments become necessary, they are reported in
excess of revenues and expenses in the periods i which they become known.

Financial instruments

Financial instruments ‘are recorded at fair valueon jnitial recognition, Freestanding derivative instruments that are notin a
qualifying hedging relationship and equity instruments that are quoted in an active market.are subsequeritly measured at
fair value.. All other financial instruments are subsequently recorded at cost or amortized cost, unless. management has
elected to carry the instrtuments:at fair value. Other than short term investments, the Foundation has. Aot elected to carry-
any such financial instruments. at fair value.

Transaction costs incurred on the acquisition of financial instruments medsured subsequently at fair value are expensed as
incurred, All other financial instruments. are adjusted by transaction costs incurred an acquisition and financing costs, which
are amortized using the straight-line method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year if there are indicators of
impairment. If there is an indicator of impairment, the Foundafion determings if there Is a’'significant adverse change inthe.
expected amount ar timing -of future cash flows from the financial asset. If there is a significant adverse change in'the
expected cash flows, the carrying value of the financial asset is reduced to the highest of the present value. of the expected
cash flows, the amount that could be realized from sefiing the financial asset, or the amount the Foundation.expects to
realize by exercising its right to any collateral, If-events and circumstances reverse in.a future period; an impairment logs will
be reversed to the extent of the.improvement, not exceeding the initial carrying value.

Financial assef impairment,

The Foundation assesses impairment of all of its financial assets measured at cost or amortized cost, When there is an
indication-of impairment, the Foundation determines. whether it hias resulted in 2 significant adverse change in-the expected
timing or amount of future cash flows during the year. if so, the-‘Foundation reduces the carrying amount of any impaired
finaricial assets to the highest of: the present value of cash. flows expected to be generated by holding the assets; the
amount that could bie realized by sefling the assets;.and the amount expected ta be realized by exercising anyrights to
collaterai held againstthose assets. Any impairment, which is not considered temporary, i inciuded in current year excess
of revenie over expenses.

The Foundation reverses impairment losses on financial assets when there is a decrease In impairment and the decrease
can be ohjectively related {o an event occurtirig -after the impairment loss vas recognized. The amount of the reversal is
recognized in the excess of revenue over-expenses inthe year the Teversal oceurs;




Fraser Valley Health Care Foundation
Notes to the Financial Statements
For the year endad March 31, 2024

Short-term investmeénts

2024 2023
Cash trading account 87,094 115,006
Bonds and cther fixed income secuiities 210,300 1,459,333
Equities 5,102,893 3,653,041

5,401,187 5,127,470

Bonds and other fixed income -securif_ies; contains.a Guaranieed investment-Certificate (GIC) with an interest rate of 4.55%
maturing in-August 2024 {2023 - bonds with interest rates ranging from 1.10% to-4.05% and maturing betweén Jine 2023
and September 2032). '

Related parfy transactions

Fraser Health is the primary benefactor of funds raised by the Foundation and manages payroll and other expenses on
behalf of the Foundation and is considered. a refated party.

Diiring the year, the Foundation carried out the folfowing transactions with Fraser Health:

{a) 'Payments to Fraser Health for operating expenses of $463,236 (2023 - $509,108).

(b) Payments 1o Fraser Health for equipment and programs of $3,288,865 (2023 - $2,734,625).
inciuded in accounts payable and accruals are amounts owed to Fraser Health.as foliows!

{a) Wages and general operating-expenditures of $36,733 (2023 - $35,992).

(b} Amaount due for equipment purchases of $859,096 (2023 - $684,085).

{cy Administrative expenditures of $113 (2023 - $26,245).

Employee compensation

Duﬁn_g the year ended March 31, 2024, the Foundation paid a total of $130,000 (2023 - $130,000) in'salaries and benefits
to one. empioyese with remuneration of $75,000 ar greater.

No camipensation is paid to members of e board.




Fraser Valley Health Care Foundation
Notes to the Financial Statements.
Forthe yearended March 31, 2024

Financial instruments

The Foundation, as part of its operatrons carfies a number of financial instruments. It is management's opinion that the
Foundation is not exposed to significant interest, currency, credit; liquidity or other price Tisks arising from these financial

_instruments ekcept as othenwise d|sclosec|

Foreign currency risk.

Foreign currency risk is the risk thait the fair value or futlre cash flows of a financial instrument will fluctuate because of

.changes in foreign exchange rates. As at March 31, 2024, the foIIowmg items are-dencminated in United States currency;

2024 2023
CADS CADS
Shart-term investments 1,480,439 1,648,152

Risk Managernent Policy

The Foundation is exposed to fluctuations in market pnces of United States securities and a mix of Canadian securities,
interest rates and credit risks on Canadian fixed income securities. Thesé risks are mitigated by the Foundation's
investment policies, standards and procedures which prescribe the asset mix of invéstments, including the credit ratings of
bond issuers. These policies, standards and procedures-ara designed to avoid undus risk of loss and impairment of assets
and to provide a reasonable expectation of faif return ‘given the nature-of the investments. The maximum investment risk of
the Foundation is represented by the market value of the investments.

Interest rate risk

Interest rate risk is the risk that the value of a.financial instrument might be adversely affected by a change in the interest
rates. In seeking to minimize the risks fram interest rate fluctuations, the Foundation rhanages exposure through its normat
operating.and fi fnancmg activiies. The Foundation is exposed to increased interest rate risk primarily through its investment

‘portfolio which are impacted by: interest rate. changes.

‘Other price risk

Other price risk is the risk that the fair value or future-cash flows of a-financial instrument will fluctuate becausé of changes
in market prices {ather than those arising from interest rate risk or foreign currency risk}, whether those changes are caused
by factors specific to the individual financial instrument ar its issuer, or factors affecting all similar financial instruments
traded in the market, The Foundation’s investments in pubI:cIHraded securities and corporate bonds exposes the
Fotndation ta price risk as thése investments are subject to price ‘changes in an cpen marketdue to a varisty of reasons

including changes in market rates of interest, general economic indicators and restrictions on credit markets,




