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Independent Auditor's Report

To the Directors of Fraser Valley Health Care Foundation:
Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Fraser Valley Health Care Foundation (the "Foundation"), which comprise the statement of
financial position as at March 31, 2022, and the statements of operations, changes in fund balances and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the
accompanying financial statements present fairly, in all material respects, the financial position of the Foundation as at March 31, 2022,
and the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting standards for not-
for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Foundation derives revenue from donations, the completeness of which is not
susceptible to satisfactory audit verification. Accordingly, verification of these revenues was limited to the amounts recorded in the
records of the Foundation. Therefore, we were not able to determine whether, as at and for the year ended March 31, 2022, any
adjustments might be necessary to donation revenues and excess (deficiency) of revenues over expenses reported in the statement of
operations, excess of revenues over expenses reported in the statement of cash flows, and current assets and fund balances reported in
the statement of financial position. This caused us to qualify our audit opinion on the financial statements as at March 31, 2022 and for
the year ended March 31, 2021.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Foundation in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada. and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error

In preparing the financial statements, management is responsible for assessing the Foundation's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Foundation or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is 3 high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpese of expressing an opinion on the effectiveness of the Foundation's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditons that may cast significant doubt on the
Foundation's abllity to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
madify our opinion. Our conclusions are based on the audit evidence obtained up te the date of our auditor's report. However,
future events or conditions may cause the Foundation to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia) we report that, in our opinion, the accounting policies applied in preparing and
presenting the financial statements in accordance with Canadian accounting Standards for not-for-profit organizations have been applied
on a basis consistent with that of the preceding year.

Abbotsford, British Columbia M A/ /3 LLP

September 20, 2022 Chartered Professional Accountants
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Fraser Valley Health Care Foundation

Statement of Financial Position
As at March 31, 2022

2022 2021

Assets

Current
Cash 419,988 81,399
Short-term investments (Note 3) 4,996,901 5,776,725
PST and GST receivable 129,574 142,972
5,546,463 6,011,096

Liabilities

Current

Accounts payable and accruals (Note 4) 347,719 422 889

Fund Balances

General 3,651,243 2,883,779
Restricted 1,547,501 2,704,428

5,198,744 5,588,207

5,546,463 6,011,096
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The accompanying notes are an integral part of these financial statements
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Fraser Valley Health Care Foundation

Statement of Operations
For the year ended March 31, 2022

General Restricted 2022 2621
Revenue _
Conations 1,469,670 1,230,405 2,700,075 4,672,734
Investment income _ 278,002 - 278,002 106,321
Unrealized gains {losses) on short-term investments {207,794) - {207,794) 651,084
1,539,878 1,230,405 2,770,283 ‘5,430,149,
Expenses _
‘Advertising and promaofion 107,343, - 107,343 100.973
Donorfvolunteer recagnition 11,261 = 11,261 2,336
Fundraising expenses 86,781 88,581 175,762 147,833
insurance 6,300 - 6,300 4,803
Investment advisory fees 38,631 - 38,631 ‘38,908
Minor equipmiant a@nd computer maintenance - - - 8.857
Office and miscellaneous 60,402 - 60,402 54,659
Professional fees 37,097 - 37,097 35,220
Wages and benefits 453,919 - 453,915 502,452
801',\?3'4 88,981 890,715 897,229
Excess of revenue over expenses before other items 738,144 1,144,424 1,879,568 4,532,920
Other items : o _
Disbursements (Note 4} _ (2,341)  (2,298,351) {2,300,692)  (2,986,903)
Realized gains (lesses) on foreign exchange 29,658 - 29,658 {125,423)
Unrealized gains on foreign exchange 2,003 - 2,003 11,167
29,320 (2,298,351) {2,269,031)  (3,101,159)
Excess (deficiency) of revenue over expenses 767,464 1,156,927) {389,463) 1,431,761

The accompanying notes are an integral part of these .financial statements -
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Fraser Valley Health Care Foundation
Statement of Changes in Fund Balances
For the year ended March 31, 2022

‘General Restricted 2022 2021
Balance, beginning of year 2,88:_’.,7-79 2,704,428 §,588,207 4,156,446
Excess (deficiency) of revenue over expenses. 767,464 (1,156,927) {389,463) 1,431,761
Balance, end of year 3,651,243 1,547,504 5,198,744 5,588,207

The accompanying notes are art integral part.of these financial stafements
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Fraser Valley Health Care Foundation

Statement of Cash Flows
For ihe year ended March 31, 2022

2022 2021
Cash provided by (used for) the following activities
Operating _ )

Excess-(deficiency} of revenue overexpenses {389,463) 1,431,764

Unrealized {gains) losses on short-temn investments 207,794 {651,094)

Unrealized gains on foreign exchange (2,003} {11,167

_ (183,672) 768,500

Changes in working cdpital accounts’

PST and GST receivable 13,398 {18,960}
Accounts payable and accruals {T5A70) 324,126
(245,444) 1,073,666

Investing _

\ncrease (decreases) in short-term investments 574,033 {1,137 468)
Increase (de_crease} in cash resources 328,589 (63.802)
Cash resources, heginning of year -91,399 165,201,
Cash resources, end of year 419,888 01,399

The accompanying hotes.areé an integrai part-of these financis! statements
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Fraser Valley Health Care Foundation

Notes to the Financial Statements
‘For the year ended March 31, 2022

Incorporation and nature of the organization

Fraser Valley Hegith Care Foundation (the “Foundation™ was incorporated under the Societies Act (British Columbia) on
April 11, 2002 in order to'tontinue to Underiake the activities praviously conducied by the Fraser Valley Health Care
Foundation Society and:the Chilliwack Hospital Foundation Society. The Foundation is a Not-For-Profit organization and is a
registered charity under the [ncome. Tax Act, and as such is exempt from federal and provincial incomie taxes. The purpose
of the Foundation is.to raise funds to further the improvement of health care in the facilities and programs cperated; funded
or endorsed by Fraser Health Authority {"Fraser Health"), within the Fraser Valley Regional Hospital District through
providing support for equipment, educatian, research, operations; construction, and develdpment.

Significant accounting policies

These finarcial statements have been prepared-in accordance wi_t'h Canadian accoun_tihg standards for not-for-profit
organizations set outin Parkiil of the CPA Canada Handbook - Accounting, as issied by-the Accounting Standards Board
in Ganada, which are part of the generally accepted accounting principles, and include the following significant accounting
poticies:

Basis of accounting

The Foundation '_fo_ll_ows the restricted fund method of accounting for donations, thereby recognizing donations and
investment'income as.revénue in the appropriate restricted funds as specified:by donors. The fund classifications are’

a) Restricted fund

©n the majonity of donations received which have been designated for specific purposes, the Foundation _
classifies 75% as restricted revenues.and 25% as general revenues. Therestricted fund balancé comprises the
cumulative excess of restricted revenue, over the related expenses.

b} Géneral fund

The general fund compirises the cumulative: axcess of unrestricted-and undesignated revenues, over the related
‘expenses.

Revenue recognition

Donatiors are recognized as reveride of the appropriate fund when receivéd or receivable if the a mount to be received can
be reasonably estimated and collection is reasonably assured.

Invesiment income is recorded inthe appropriate fund on the accrual basis.
Short-term investments

Shoit-term investments are portfolio investments recorded at fair value, with changes to fair value recorded:as investment
income or loss.

included in the porifolic are individual bonds, pecled bond funds and market equity investments. The pooled.bond funds
invest in federa, provincial, and corporate bonds with a minimum BBB (medium) credit rating. Bends are valued using
publishied market quotations. The interest rates on bonds range from 1.10% to 3.75% and mature between-June 2022 and
March 2031, Market equity investments are valued based on the published market quotations.

Foreign currency transfation
These fingncial statements have been presented in Canadian doliars, the principal currency of the Foundation's operations.

Trapsaction amounts.denominated in foreign currencies afe translated inta their Canadian doliar equivalents at exchange
rates prevailing at the transaction dates. Carrying values of monetary assets and monetary liabilities reflect the exchange
rates at the statement of financial position date. Gains and losses on translation or settiement are included in the '

-determination of excess of revenues over expenses for the current-period..




Fraser Valley Health Care Foundation
Notes to the Financial Statements
Forthe year énded March 31, 2022

Significant accounting policies (Continued from prevfot;s___page)‘

Donated services

The work of the Foundation is dependant on the voluntary services of many individuals. Since these services are not
normally purchased by the Foundatich, and because of the difficulty in determining. their fair value, donated services are not
recorded in these financial statements.

Measirement uncertainty.

The preparation of financial statements in-conformity with Canadian accountinig standards for not-for-profit organizations
requires management to'make estimates and assumptions that affect the reported amounts.of assets and liabilities and
disclosure of contingent assets and liabilities at the date ofthe finaricial statenients, and the reported amounts of revenues.
and expenses during the reporting period, '

Th_ese_ estimates and assumptions are reviewsd perfodically and, as adjustments become necessary, they are reported in
excess of revenues.and expenses in the periods in which they become known.

Financiaf instruments.

Financial instruments are recorded at 'fa_ir'vaiue on thitial recognition. Freestanding derivative instrurhents that are notina
qualifying hedging relationship and equity instruments that are quoted in an active market are subsequently measured at
fair value. All other financiat instruments are subsequently recorded at cost or amortized cost, unless management has
elected ta carry the instruments-at fair value, Other than short term investments, the Foundation has'not elected fe carry
any such financial instruments at fair value. '

Transaction costs incurred on the acquisition of financial instruments meastfed subsequently at fair vaive are expensed as

incurred, All other financial instruments are adjusted by transaction costs incurred on acquisition and financing costs, which
are amortized using the straight-line method.

Financial assels are assessed for impairment on an-annual basis at the end of the fiscal year if there are indicators-of
impairment. if there is an indicator of impairment; the Foundation determines if there is a sigrificant adverse change in the
expected amount or timing of future cash flows from the financial asset. Ifthere is a significant adverse changein the
expected cash flows, the carrying value ofthe financial d@ssetis reduced fo the highest of the present value of the expected
cash flows, the.amount that could be realized from selling the financial asset, or the amount the Foundation expects to
realize by exercising its right to any callateral. If events and cifeumstantes reversein a futiire. period, an impairment loss will

be reversed to the exient of the improvement. not exceeding the initial .carrying value.

Financial asset impairment

The Foundation assesses impairment of all of its financlal asssts measured at cost or amortized cost. When there is an
indication of ir‘npairme__n_t, the Foundation determines whether it has resulted in a significant adverse change in the expected
liming or amount of future cash flows during the year: If so, the Foundation reduces the carrying.amount of any impaired
financial assets to the highest of: the present value of cash flows expected to be generated by holding the-assets; the
amount.that could be realized by selling the assets; .and the amountexpected to berealized by exersising any rights to
collateral held against those assets. Any impairment, which is not considered temporary, Is included: in current year excess
of revenug over expenses.

The Foundation reverses impairment losses ori financial assets when there is a decrease’in impairment and the decrease
can be objectively related to an.event occurring.after the impairment loss was recognized. The amount of the reversal is
recagnized in the excess of revenue over expenses in the year the réversal ocours,




Fraser Valley Heaith Care Foundation
Notes to the Financial Statements

For the vear ended March 31, 2022.

Short-term investments

2022 2021

Cash trading account 135,947 128,746

Bonds and other fixed income. securities 1,202,744 2320718
Equities 3,668,313 3,327,261
4,996,901 5,776,725

Related party transactions:

Fraser Health Authority ("Fraser Health") exercises significant influence over the Foundation by vittue of its ability to appoint

some of the Foundation's Baard of Directors.

During the year, the Foundation carried:-out the following transactions with Fraser Healh:

(@) Payments to Fraser-Health for operating expenses of $461,887 (2021 - $525,231).

ib) Payments to Fraser Health for equipment-and programs of $2,161,451 {2021 - $2,936,648).
Included in accounts payable and accrued ligbilities are amounts owed t6 Fraser-Health as-follows:
{a} Wages and general operating expenditures of $33,102 {2021 - $20,2009).

{t) Amount due forequipment purchases of $281 863 __{202-‘13 - 5352'.-337}.

{c} Administrative expenditures. of $2,427 {2020 - $nit).

Emplo_yee compensation

During the year ended March 31, 2022, the Foundation paid‘a total'of $108,637 (2021 - $108,637) ini salaries and benefits

to one employeg with remuneration of $75,000 6r greater.

No.compensation is paid 16 members of the Board..




Fraser Valley Health Care Foundation

Notes to the Financial Statements
For the year ended March 31, 2022

Financial instruments

The Foundation, as parf of its operatidns, camies a number of Enjan'cial instruments. It is-management’s opinion that the
Foundation is not exposed to significant intérest, currency, credit, liquidity or other price risks arising from these financial
instruments except a5 otherwise disclosed.

Foreign currency risk

Foreign currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate becausé of
changes in foreign exchange rates. As at March 31, 2022, the following items are defominated in United States currency:

2022 2021
CADS cADS
Stiort-ferm investments 1,668,438 1,722,624

Risk Management Policy’

The Foundation'is exposed to fluctuations.in market prices of United States securities and a mix of Canadian securities,
interest rates and credit risks on Canadian fixed income Secufities. These risks are mitigated by the Foundation's
Investment policies, standards and- procedures which prescribe the asset mix of investments, includ ing the credit ratings of
bond issuers. These policies, standards and procedures are designed to avoid undue risk of logs and impairment of assets’
and to provide a reasonable expectation of fair return given the naturg of the investments. The maximum investment risk of
the Foundation is represented by the market vallue of the investments. ' '

interest rate risk

Interest rate risk is the fisk that the value of a financial instrument might be. adversely affected by a change in the interest
_rates. Changes in market interest rates may have an effect on the cash flows sssociated with. someé financia! assets and
liabilities; known as cash fiow risk, -and on the fair value of other financial assets or liabilittes, known as pricé risk. The
Foundation manages interest rate risk by changing the assst mix of investments as required to deal with expected changes
in interest rates.

The Foundation js exposed to interest rate risk with respect to its- short-ferm investments..
Other price risk

:Othier price risk is the risk that the fair value or future cash flows of a financial instrument will fiuctuate'because of changes
in market prices (other than those arising fror interést rate risk or foreign currency risk}, whether those changes are caused
by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market. The Foundation's investments’in’ publicly-traded securitiss and carporate bonds exposes the

Founddtion to price risk as these investments are subject'to price changes in an open market.due to a variety of reasons
including chariges in market rates of interast, general economic indicatars and restrictions on-credit markets.




